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The Penchihu Iron and Coal Company,

administered by 9 Commmunists with no
on the 9,000 workers to cove with al
duction for 1949 was only abdout 250,
bad condition, and most are flooded.
some time, and revairs will be diffy
in the iron works are beyond repair,
only 38 of 1,300 machines are in ope

near Penchihu (123-43, 41=-20), 1g now
knowledge of engineering, who depend
1 difficulties. The coal minea! pro-
000 tons. The mine pits are in very
Pumning ovt the water will require
cult. Four of the 7 muddling furnaces
all 4 coke ovens are inoverable, and
rating condition. Power generation

amounts to only 4,000 kilowatts.

In 1late summer 1949 two engineers,

Kavimadek and Dr. Lentelt,

were sent from the USSR ¢o assist the Communist

staff. Lentelt is a German who worked in Manchuris wnder the Manchukuo

2.

regime and,

after World War II, was emnloyed by the Soviet Army.

41l of the 40,000 workers in the Faghun Coal Mine belong to the union and

cannot change jobs at will.

Working time has been increased from 9 to 12

hours daily.

The former uiecevork system hag

been renlaced by a regali.-

salary arrangerent, but wages have been reduced to 75 voints from the 95
voints originally naid, One voint is eyuivalent to one catty and 6 Jiang
of rice, } ch'ih* of cloth and 5 cattles of coal. Daily coal oroduction

3

is 6,000 tons.**
(Sheng I J 4y )

The mines are in bad condition, however:

In the Victory

pit, for examvle,

the 10,000,000 cubic meters of rock

it will require 5 years to clear out
and 3 years to pump out water. The

Comruanist -dministration laclks mining technlecians, except for some Japa-

nese, who worked in the mine under

cabtured and indoctrinated by the Soviets.

the Japanese regime and then vars

VANG Hedinegon (

£ #H = ).

aged 57, a native of Harbin

and gradvate of the Harbin

Technological Insti-

tute, is Chinese director of the mine.

Gonov, a Soviet citizen, is in

chazge of the mine.

All of the 13 ruddling furnaces in the Amshan Iron and Steel Worka,®**

are inoverable,

80 no stesl 1s belng vroduced.

Communist Northeast Administrative Cormittee re
vert of the iron puddling equivment to %he

In May 1949 the Chinese
quented the USSR to return
The request was

25X1

works.
made through the Soviet comsulate in }MMenB&l****. Ko reoly had been
received as of September 1949. :
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R :hgmm According to available information 700,000 tons were

mined in the Fushun area in 1937.

#x¢ [ |Gomment. According to available information the Showa Iron and
Steel Works was operating a%t Anghan during the Japanese regime.

sdax [ Jcomment. This office has received no indication that the

USSR has orened a corsulate in Mulden.

ENTIAL
Approved For Release 2003/08;910: NIE—EIQ E—00457R004200190002-7

25X1



